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A RESOLUTION No. 2017-R030 

 

 

 

To concur with the inducement resolution adopted by the Economic Development Authority of 

the Town of Louisa approving the issuance of tax-exempt revenue bonds not to exceed 

$8,300,000 for the benefit of Veritas Classical Christian School. 

   

 

Patron – President Hilbert 

   

 

Approved as to form and legality 

by the City Attorney 

   

 

 

PUBLIC HEARING: JUNE 12 2017 AT 6 P.M. 

 

 

WHEREAS, Veritas Classical Christian School (“the School”) submitted a request to the 

Economic Development Authority of the City of Richmond (“the Richmond Authority”) to assist 

with (i) the issuance of tax-exempt revenue bonds (“the  Bonds”) in an amount not to exceed 

$8,300,000 by the Economic Development Authority of the Town of Louisa (“the Louisa 

Authority”) to assist the School with refunding in advance of its stated maturity date that certain 

Economic Development Authority of Fluvanna County, Virginia $2,438,000 Revenue Bond 

(Veritas Classical Christian School Facility), Series 2013 (“the Series 2013 Bond”); (ii) 

financing, refinancing, or reimbursing the Veritas School for the costs of acquisition, 

construction, renovation, and equipping of five existing buildings known as Virginia Hall, 
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Graves Hall, Lingle Hall, Newbury Hall, and Dubose Hall, and related land and improvements, 

all of which are located at, upon, or adjacent to the campus of the School located at 3400 Brook 

Road (“the Property”); and (iii) financing certain costs of issuance of the Bonds; and 

WHEREAS, the Property will be owned directly or indirectly by the School and used by 

the School as part of its existing campus; and 

WHEREAS, the Richmond Authority and the Louisa Authority are organized under and 

empowered by the Industrial Development and Revenue Bond Act, set forth in sections 15.2-

4900 through 15.2-4920 of the Code of Virginia (1950), as amended, to issue revenue bonds for 

the purposes of, among other things, financing or refinancing facilities for use by organizations, 

except those organized and operated for exclusively religious purposes, which are exempt from 

taxation pursuant to section 501(c)(3) of the Internal Revenue Code of 1986, as amended; and 

WHEREAS, the School has represented to the Richmond Authority that the School is a 

Virginia nonstock corporation exempt from income taxation under section 501(c)(3) of the 

Internal Revenue Code of 1986, as amended; and 

WHEREAS, in accordance with section 15.2-4906 of the Code of Virginia (1950), as 

amended, the Louisa Authority, after a public hearing, adopted an inducement resolution (“the 

Louisa Authority Resolution”) on May 17, 2017, and the Richmond Authority, after a public 

hearing, adopted a concurring resolution on May 25, 2017, with respect to the issuance of the 

Bonds; and 

WHEREAS, on May 24, 2017, the Board of Supervisors of the Town of Louisa approved 

the issuance of the Bonds by the Louisa Authority by resolution; and 
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WHEREAS, pursuant to section 15.2-4905 of the Code of Virginia (1950), as amended, 

the Council must concur with the Louisa Authority Resolution prior to issuance of the Bonds; 

and 

WHEREAS, the Internal Revenue Code of 1986, as amended, requires that the highest 

elected governmental officials of the governmental unit having jurisdiction over the area in 

which any facility financed and refinanced with the proceeds of a private activity bond is located 

shall approve the issuance of such bond; and 

WHEREAS, the Bonds constitute “private activity bonds” and will finance and refinance 

property located in the city of Richmond, Virginia, and the members of the Council constitute 

the highest elected governmental officials of the City; and 

WHEREAS, the Council concurs with the Louisa Authority Resolution approving the 

issuance of the Bonds for the benefit of the School; 

NOW, THEREFORE, 

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF RICHMOND: 

That the Council concurs with the inducement resolution adopted by the Economic 

Development Authority of the Town of Louisa approving the issuance of tax-exempt revenue 

bonds not to exceed $8,300,000 for the benefit of Veritas Classical Christian School to the extent 

required by the Internal Revenue Code of 1986, as amended, and sections 15.2-4905 and 15.2-

4906 of the Code of Virginia (1950), as amended. 

BE IT FURTHER RESOLVED: 

That the concurrence with the Economic Development Authority of the Town of Louisa 

inducement resolution adopted on May 17, 2017, and the approval of the issuance of the tax-

exempt revenue bonds not to exceed $8,300,00, as required by the Internal Revenue Code of 
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1986, as amended, and sections 15.2-4905 and 15.2-4906 of the Code of Virginia (1950), as 

amended, do not constitute an endorsement to a prospective purchaser of such bonds of the 

creditworthiness of Veritas Classical Christian School or the project being financed and is 

conditioned upon such bonds providing that no political subdivision of the Commonwealth of 

Virginia, including the City of Richmond, shall be obligated to pay the bonds or the interest 

thereon or other costs incident thereto and that neither the faith nor the credit of any political 

subdivision of the Commonwealth of Virginia, including the City of Richmond, shall be pledged 

thereto. 

BE IT FURTHER RESOLVED: 

That the Council, on behalf of the City, its elected representatives, officers, employees 

and agents hereby declares that the City shall not be liable and disclaims all liability for any 

damage to Veritas Classical Christian School, direct or inconsequential, resulting from the 

Economic Development Authority of Town of Louisa’s failure to issue the tax-exempt revenue 

bonds for any reason. 

 


























