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The Opportunity | 1% Local Option Sales Tax for School Investment

 The New School Sales Tax is up to 1% on total sales within the City, excluding food purchased for human 

consumption or essential personal hygiene products as defined in the Code of Virginia.

 Key attributes of the New School Sales Tax:

– Estimated to generate approximately $47 million in year 1 (FY 2028, if enacted);

– Based on the Legislation, the revenue stream will last approximately 19 years (through FY 2046);

– Revenues will grow based on general inflation and economic activity (conservative historic growth trend 

approximates 3%);

– The New School Sales Tax cannot be used to repay any existing debt or school construction or 

improvements that have already begun;

– Provides dedicated revenue stream for School construction and renovation;

– Can be used to pay for new debt service;

– Collected by the Commonwealth and remitted to the City;

– Must be maintained in a dedicated fund, the earnings on which are to also be dedicated to School 

construction and renovation.
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The Dollars | 1% Local Option Sales Tax for School Investment

 The graph below shows the projected 1% School Sales Tax dollars assuming collection begins in FY 

2028.

 Assuming a conservative 2% growth rate, the total 1% School Sales Tax generated totals nearly $1.1 

Billion over 19 years.

$47.5

$67.9
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Dollars & Timing | Comparison of School Investment with 1% 

 Current Plan (Phases III and IV) versus Amended Plan with 1% Local School Sales Tax.

Before After
Current Amended

Fiscal Funding Plan Plan with
Year (Phases III & IV) 1% Sales Tax

2028 -$                          212.5$                    
2029 200.0                      -                             
2030 -                             212.5                      
2031 -                             -                             
2032 -                             212.5                      
2033 -                             -                             
2034 250.0                      212.5                      

Total 450.0$                    850.0$                    
Amounts in $millions.



July 24, 2026 5

Potential Results | 1% Local Option Sales Tax for School Investment

 The 1% School Sales Tax can fund approximately $850 million of School Construction and Renovation 

Projects over the next decade.

 It provides about $400 million of additional funding for Schools versus the Current Plan.

 Funding is accelerated – monies for School Construction and Renovation are available twice as fast as 

the Current Plan.

 It does not rely on future General Fund Revenue growth for School Capital Investment.
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 Schools Debt Service includes Existing pre-2019 bond funded projects (supported by general 

fund); Existing Phase I 2019A/2020A Bonds (supported by meals tax RPS special reserve), 

Phase II Existing 2026A and projected future bonds (supported by a small portion of meals tax 

RPS special reserve and general fund).

Debt Service Projections | Needed revenue for current school program
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 Plus Phases III & IV projected debt service funded from General Fund Revenues.

Debt Service Projections – If we do NOT approve local option 
sales tax

Approximate $34 million of 

Other General Fund 

Revenues required.

Projected Schools Debt Service – All Phases

(Without 1% Sales Tax)
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 Phases III & IV debt service now funded entirely from 1% School Sales Tax.

Debt Service Projection – 1% local option sales tax approved 

Eliminates the Need for 

almost all of the $34 million 

of additional General Fund 

Revenues

Projected Schools Debt Service

(With 1% School Sales Tax)
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 The city of Richmond (the “City”) has and will continue to use General Obligation Bonds to fund 

some or all of the following project purposes over time:

– School New Construction and Renovations (HVAC, Roofs, Facility Upgrades, etc.);

– Justice Center;

– Court Facilities;

– E911 Communications System;

– Streets, Sidewalks, Bridges;

– Parks and Recreation Facilities;

– Community Centers; 

– Fire and Police Stations; and

– Other General Projects that may arise from time-to-time.
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What Does the City’s Multi-Year CIP Fund?
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Background

 The City established a 20-year $800 million School Capital Investment Program consisting of four (4) Phases.

– This Program provided funding for new school construction every 5 years and planned to be financed with 

the City’s General Obligation (G.O.) Bonds.

 Phases I & II have already been funded (e.g., $350 million of the $800 million).

 Funding for Phase I Bond Debt Service has been provided by 20% of the Meals Tax (approximately 1.5% of 

the 7.5% Meals Tax Rate).

 Approximately ½ of the funding for Phase II Bond Debt Service has been provided by other General Fund 

Revenues and is currently incorporated into the City’s FY 2027 Budget.

– However, the balance of Phase II Bond Debt Service (approximately $7.5 million) will come from future 

General Fund revenue growth.

 Phases III and IV have yet to be funded and will rely on future General Fund revenue growth.
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Disclosure

The enclosed information relates to an existing or potential municipal advisor engagement.

The U.S. Securities and Exchange Commission (the “SEC”) has clarified that a broker, dealer or municipal securities dealer engaging in municipal advisory activities outside the scope of underwriting a particular 

issuance of municipal securities should be subject to municipal advisor registration. Davenport & Company LLC (“Davenport”) has registered as a municipal advisor with the SEC. As a registered municipal advisor 

Davenport may provide advice to a municipal entity or obligated person. An obligated person is an entity other than a municipal entity, such as a not for profit corporation, that has commenced an application or 

negotiation with an entity to issue municipal securities on its behalf and for which it will provide support. If and when an issuer engages Davenport to provide financial advisory or consultant services with respect to the 

issuance of municipal securities, Davenport is obligated to evidence such a financial advisory relationship with a written agreement.

When acting as a registered municipal advisor Davenport is a fiduciary required by federal law to act in the best interest of a municipal entity without regard to its own financial or other interests. Davenport is not a 

fiduciary when it acts as a registered investment advisor, when advising an obligated person, or when acting as an underwriter, though it is required to deal fairly with such persons.

This material was prepared by public finance, or other non-research personnel of Davenport.  This material was not produced by a research analyst, although it may refer to a Davenport research analyst or research 

report.  Unless otherwise indicated, these views (if any) are the author’s and may differ from those of the Davenport fixed income or research department or others in the firm. Davenport may perform or seek to perform 

financial advisory services for the issuers of the securities and instruments mentioned herein.

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy.  Any such offer would be made only after 

a prospective participant had completed its own independent investigation of the securities, instruments or transactions and received all information it required to make its own investment decision, including, where 

applicable, a review of any offering circular or memorandum describing such security or instrument.  That information would contain material information not contained herein and to which prospective participants are 

referred.  This material is based on public information as of the specified date, and may be stale thereafter.  We have no obligation to tell you when information herein may change.  We make no representation or 

warranty with respect to the completeness of this material.  Davenport has no obligation to continue to publish information on the securities/instruments mentioned herein. Recipients are required to comply with any 

legal or contractual restrictions on their purchase, holding, sale, exercise of rights or performance of obligations under any securities/instruments transaction.  

The securities/instruments discussed in this material may not be suitable for all investors or issuers.  Recipients should seek independent financial advice prior to making any investment decision based on this 

material.  This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice.  Prior to entering into any proposed transaction, recipients should determine, in 

consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the 

transaction.  You should consider this material as only a single factor in making an investment decision.  

The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market 

indexes, operational or financial conditions or companies or other factors.  There may be time limitations on the exercise of options or other rights in securities/instruments transactions.  Past performance is not 

necessarily a guide to future performance and estimates of future performance are based on assumptions that may not be realized.  Actual events may differ from those assumed and changes to any assumptions may 

have a material impact on any projections or estimates.  Other events not taken into account may occur and may significantly affect the projections or estimates.  Certain assumptions may have been made for 

modeling purposes or to simplify the presentation and/or calculation of any projections or estimates, and Davenport does not represent that any such assumptions will reflect actual future events.  Accordingly, there 

can be no assurance that estimated returns or projections will be realized or that actual returns or performance results will not materially differ from those estimated herein.  This material may not be sold or 

redistributed without the prior written consent of Davenport. Version 01.01.26 | DC | BW | RK | DR
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