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ORD. 2018-017 increased the meals tax by 1.5%, the revenue generated from the increase 

was intended to make additional funds available for the renovation and replacement of 

public-school facilities in the City.

On February 12, 2018, City Council voted and unanimously passed ORD. 2018-017 to amend Sec. 26-669 of 

the Code of the City of Richmond (2015) to impose and levy by the City a tax at the rate of 7.5% (an increase 

from 6.0%) on the amount paid for meals purchased from any food establishment, whether prepared in such 

food establishment and whether consumed on the premises.

Ordinance No. 2018-017 effective beginning on July 1, 2018 (fiscal year 2019).  

INCREASED MEALS TAX FROM 6.0% TO 7.5%
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ORD. 2018-140: Credit 20.3% total meals taxes collection to a special reserve dedicated for 

Richmond Public School facilities renovation and replacement.

May 14, 2018: City Council unanimously passed ORD. 2018-140 to amend Sec. 12-37, Disposition of Certain 

Meals Tax Proceeds, to cause the Director of Finance to credit 20.3% of the amount collected under Sec. 26-

669 to the special reserve assigned to support public schools in the City.

Ordinance No. 2018-140 was effective beginning on July 1, 2018 (fiscal year 2019).

20.3% OF MEALS TAXES CREDITED TO A RESERVE FOR RPS
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The City finances its schools facilities construction with 

bonds, and the meals tax has been used for the repayment 

of these bonds.



The special reserve ensures the availability of funds for the bond financing of the renovation of existing 

facilities and for the construction of new school facilities. 

Three completed new schools have been bond-financed and built to date with the dedicated meals taxes:

Henry Marsh Elementary

Cardinal Elementary

River City Middle School

The meals tax has also enabled the cash funding of a portion of the Fox Elementary renovation and 

is anticipated to assist the repayment of a portion of the bond financing of the Richmond High 

School for the Arts (the replacement of the school formerly known as George Wythe High School).

RESULTS
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MEALS TAX COLLECTIONS FROM 2019 - 2025
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Fiscal Year Total Collections (100%) Growth Rate

Dedicated to Richmond 

Public School (20.30%) General Fund (79.70%)

2019 $45,740,073 23.79% $9,285,235 $36,454,838

2020 $38,099,329 -16.70% $7,734,164 $30,365,165

2021 $37,018,912 -2.84% $7,514,839 $29,504,073

2022 $45,762,510 23.62% $9,289,790 $36,472,720

2023 $52,216,109 14.10% $10,599,870 $41,616,239

2024 $57,436,445 10.00% $11,659,598 $45,776,847

2025 $58,726,635 2.25% $11,921,507 $46,805,128



MEALS TAX COLLECTIONS FROM 2019 - 2025
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FY Per ACFR

20.30% Meal 

Tax Dedicated 

to RPS

Phase I Debt 

Service GO Bonds 

2019A & 2020A

Annual Meals Tax 

Dedicated to RPS 

less Debt Service

Other Spending 

(Fox Elementary 

School Renovation)

Cumulative 

Available 

Balance

A B (C = A × B) D (E = C − D) F

2019 $45,740,073 20.30% $9,285,235 $383,761 $8,901,474 $0 $8,901,474

2020 $38,099,329 20.30% $7,734,164 $839,718 $6,894,446 $0 $15,795,920

2021 $37,018,912 20.30% $7,514,839 $5,828,325 $1,686,514 $0 $17,482,434

2022 $45,762,510 20.30% $9,289,790 $9,050,590 $239,200 $0 $16,833,415 *

2023 $52,216,109 20.30% $10,599,870 $9,046,215 $1,553,655 $0 $18,387,070 *

2024 $57,436,444 20.30% $11,659,598 $9,045,715 $2,613,883 $15,000,000 $6,000,953 *

2025 $58,726,635 20.30% $11,921,507 $9,048,340 $2,873,167 $0 $9,762,339 *

* adjustment of $888K was made to the school facility special reserve fund balance in ACFR 2025 attributed to prior year revenue true up. 



PROJECTION AT CURRENT RATE (7.5%)
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Projected future meals 

tax funded special 

reserve dedicated for 

Richmond Public School 

Facilities Renovation and 

Replacements at current 

7.5% Tax Rate



PROJECTION AT REDUCED RATE (6.5%)
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Projected future meals 

tax funded special 

reserve dedicated for 

Richmond Public School 

Facilities Renovation and 

Replacements at 6.5% 

Tax Rate
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Questions?


