
Early Childhood Updates:
State and Federal Funding
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Federal Funding Cliff

$24 billion for child care expired on September 30

• Issued as part of the American Rescue Plan

• Largest investment in child care in US history
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Impact on Virginia
Virginia invested additional ARPA funds beyond the 
federal grants

• Virginia’s cliff is June 30, 2024, at the end of FY24
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Virginia’s Investments, FY19-FY23
Year-over-year, Virginia has increased investments
• Expanded the Mixed Delivery program to serve more 

children

• Raised the income eligibility cap for Child Care Subsidy 
Program (up to 85% SMI)

• Eliminated the CCSP waitlist

• Increased investment in quality initiatives
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In Richmond…
• In May 2021, 586 children accessed care with subsidy

• As of September 12, 2023, 1445 children access care with 
subsidy (147% increase!)

• Richmond DSS has not had a waitlist for CCSP since October 
2020
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Virginia’s Investments, FY19-FY23
Prenatal-to-3 Policy Impact Center presented findings of 
their evaluation of these investments at the September 
meeting of the ECCE Commission
• The Commonwealth invested $309 million more in ECCE in 

FY23 than in FY19

• 11,151 more children in Virginia under age 5 received 
affordable, quality ECCE
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2023 Session Budget Priorities
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FY24 Proposed 
Additional Investments Governor House Senate Final Budget

Mixed Delivery Program 
(currently $9.7 million)

$20 million targeted to 
two planning districts

As proposed 
by Governor

$40 million 
available statewide

No new 
funding

Child Care Subsidy 
Program

$80 million, 
contingent on FY23 
year-end balances

No new 
funding



What’s Next?
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Key Opportunities at the State Level Dates

State agencies develop and submit budget requests Now

ECCE Commission submits recommendations and report Soon (deadline was 10/1)

JLARC produces report on child care and self-sufficiency October 16

Elections November 7

Governor presents biennial budget proposal December 20

2024 General Assembly session January 10-March 9



Role of Child Care and Education 
Trust Fund
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On September 25, City Council unanimously approved RES. 2023-
R048 to, should voters approve the referendum in November:
• Dedicate gaming tax revenue to the establishment and sustained 

funding of a Child Care and Education Trust Fund (estimated at 
$19 million annually)

• Invest upfront payments of $26.5 million to:
• Constructing two new centers at TB Smith and Southside Community 

Centers
• Improving PRCF parks and community facilities
• Seeding the Trust Fund



Role of Child Care and Education 
Trust Fund
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If the Commonwealth meets Virginians’ demand for child care 
by investing an additional $250-$350 million to Mixed 
Delivery and Child Care Subsidy Programs, then the Trust 
Fund will allow us to increase local income eligibility and 
subsidy rates to align more closely with local costs of care
If the Commonwealth declines to appropriate additional 
revenue to ECCE, then the Trust Fund will be a local backstop 
against the FY24-FY25 cliff


	Early Childhood Updates:�State and Federal Funding
	Recent Headlines
	Recent Headlines
	Federal Funding Cliff
	Impact on Virginia
	Virginia’s Investments, FY19-FY23
	Slide Number 7
	In Richmond…
	Virginia’s Investments, FY19-FY23
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	2023 Session Budget Priorities
	What’s Next?
	Role of Child Care and Education �Trust Fund
	Role of Child Care and Education �Trust Fund

